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SALES AGREEMENT --...-._-- --___- 

THIS .&GREEMIi:NT made and entered .I.nto this 9th day 

Of September J 1966 by and between COX,U'MBIA GAS OF KENTUCKY, 

INC., a Kentucky corporation (hereinafter called Seller), and 

FRANK PROPERTIES, INC,, a Delaware corporation (hereinafter 

called Buyer). 

WITNESS ETH: - - - - - -- - -.. I- I 

That in consideration of the mutual covenants herein 

contained, the parties hereto hereby agree as follows: 

Section 1. Gas to be Sold, ------1- ---- -- Seller hereby agrees to 

sell and deliver and Buyer hereby agrees to purchase Buyer's 

requiremerlts of natural gas for Buyer ' s Plant at Turfland J 

I;exington, Kentucky. 

P 

Section 2, Price. ---.. - I-...- Buyer apyees to pay, for all gas 

by it hereunder each month,, the following rate: 

Monthly Demand Charpe: --em "-1----1 -^__I --Lw- 

$3.41 per Mcf of M6nChJ.y 
Billing Demand. 

Billing Month Commoditeharpe* --._I--.---_ .-.-.-&2-i 

$ .hO per Mcf for all gas 
delivered each month. 

If service under this contract cormnences during the 

period May through October, the Monthly .Billing Demand for each 

month shall be the greatest day's delivery of gas‘hereunder to 

Buyer during the period ending with the close of the current 

bill%ng month. Thereafter the Monthly Billing Demand for each 

r I 

month shall be the greatest day's delivery of gas he.,,-.-, vU. . 
w--- -__ r* 'I 1:. /, ) : $' -.. i - 

Buye/r durl.ng the twelve (12) months period endl' n'g $&&,i~h~g~~l?$jsc of 
f 

the prrent bill:Lng month, exclusive of delive 
,, ?;<1!L L'-' 

!  

months of May through October. 



. 
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N?nimuq Mnnt:hl!ly Pi.11 --__---_-- --- 

The Demand Charge for t-he month. 

Purchased Gas Adjustment. -----.-- _-e--e_- The rates provided in 

Section 2 above are based on the followj.ng rates paid by 

Seller to its suppl!,cr, Kentucky Gas Transmission Corporation, 

P 

The fates conta3aed in Section 2 above are subject 

to increases and decreases by a purchased gas adjustment ~8 

hereinafter provided. 

All increase9 or decreases in either the demand or 

commodFt:y component of the above rate pa'id by Seller to its 

supplier or any successor to its supplier effective on or 

subsequent to November 1, 1965, shall be reflected to the same 

extent in the demand and commodity components of the rates con- 

tained in Section 2 above, to be effective on or after the 

change in Kentucky Gas Transmi scion Corporation's wholesale 

rates, Seller shall give Buyer wrItten notice of a;y increase 

or decrease in rates payable hereunder at least 30 days Fn 

advance thereof, when possible. 

missfon Corporation ,?5 3 result of fin:11 dete 



In its charges to P.uycr for the period to which the refund Lq 

applicable, but not for the period prior to the effccti.vo d?tc 

hereof. 

Tax Adjus tlmcnt. In nddition to the Purchased Gas _--. _----.- - 

Adjustment referred to above, Buyer shall reFmburse Seller I.n 

an amount equal to the amount of any sales, transactions, occupa- 

tion, servfce, production, severance, gatherEng, transmission, 

export or excic3e tax, assessment, fee or other exactlon hereafter 

levied, assessed or fixed by the United States or the Commonwealth 

of Kentucky, or any other state or other governmental authority, 

and any tax, assessment, exactIon or fee of n similar nature or 

quivalent in effect (not including income, excess profits, 

capital stock, franchise or general property taxes), in a'ddi- 

tion to or greater than those being Icvied, assesscod or fixed 

as of January 1, 19GG, if any, on, measured by, in respect of, 

or applicable to the natural gas to be delivered by Seller to 

Suyer under this Agreement and which Seller may be liable for 

during any month of the term hereof, either directly or in- 

directly through any obligation to reimburse others and which 

has not been included in determining the unit cost under the 

Purchased Gas AcljustmcuIs clause set forth in 



. 

Such rclmburscment shall be included as a separate item or 

items in the bills to be rendered monthly by Seller to Buyer 

for gas sold under this Agreement, In the event all or any 

part of Such tax liability of Seller is not determined or is 

not reasonably determinable c<o as to be i.ncluded in such 

monthly bills for gas, then the amount of such reimbursement 

required in respect of such tax liability not determined or 

reasonably determinable shall be set forth for all months in 

any calendar year in a statement to be rendered by Seller to 

Buyer by April 1 of the following year and Buyer shall pay the 

amount due pursuant to such statement on or before May 1 of 

such following year. 

Section 3. General Terms and Conditions. This ---1w...._1 

Agreement shall be subject to the General Terms and Conditions 

hereto annexed as Appendix A and to the rules 

of the Public Service Commission of Kentucky, 

filed from time to time with such Commission, 

sequent revFsJ.ons thereof and to other lawful 

latory authorities having jurisdiction. 

and regulations 

or of Seller 

and any sub- 

orders of re,gu- . 

a6724 



initial delivery of natural gas hereunder, whichever shrill 

first occur, arid shall cantinlie in effect for a period of 

five (5) years and thereafter from year to year, unless and 

until terminated by written notice given by either party at 

least ninety (90) days prior to the termination day of each 

cuch twelve-month period. 

5. Section De lh?qJ?oint: ‘ --I- -.....-"-- The delivery point 

shall be at the outl.et of Seller's measuring equipment located 

at Turffand Mall, Harrodsburg Pike and L3.2-2e ARlcn Read, Lex- 

SectLf0-l 6 ----A-.,' Belivery Pressure. VP __-ly_ *--- The dellvery pressure 

of gas delivered hereunder shall be at regulated pressures 

mutually agreed to by both parties. 

section 7 Notices. ---AL----' ---- Notices to Sel'ler under this 

Agreement shall be addressed to Ft at 1700 MacCork9.e Avenue, 

s. E., Charleston, West Virginia, and notices to Euyer shall 

be addressed to it at$\\ I-\{\/,, A,,+ t\ 4. t\.-\. , (except . 
511 F&th Avenue, New York, New York 

as otherwise provided herein), until either party shall change 

its address and give written notice thereof to the other. 



SectCon 8. This Agrcemcnt shall be binding upon. -..a.- 

and i.nure to the benefit of, the parties hereto and their 

respective successcrs or assigns. 

The parties hereto have accordingly and duly executed 

this Agreement. 

COLVNBIA GA 

D--P 
W. I?. Dick 


